Rhun ap lorwerth MS
First Minister of Wales
Welsh Government

5™ Floor

Ty Hywel

Cardiff Bay

CF99 1SN

By email to: Correspondence.First.Minister@gov.wales

CC: Llyr Gruffydd MS (Cabinet Minister for Rural Resilience and Sustainability)

14 July 2026
Dear First Minister,
Congratulations on your election victory and appointment as First Minister of Wales.

As companies trading in Wales, and significant users of beverage glass across all alcohol
categories, we share your ambitions to unlock economic potential, provide well paid jobs and
invest in local supply chains. However, we are concerned that plans you have inherited for a
unique Deposit Return and Reuse Scheme (DRS) which includes glass, will damage trade and
investment in Wales. Existing recycling infrastructure is a Welsh success story — with the 92%
kerbside collection rate for glass among the highest in the world, however this too is under
threat.

Wine and spirits alone account for approximately 70% of in-scope container glass. A unique,
Wales-only glass DRS creates a trade barrier within the UK, undermines supply chains including
retailand hospitality, and incentivises fraud. Companieswill need to produce Wales only labels
—which is commercially unviable for most SMEs or imported produce. Without urgent
intervention, obligated companies will be forced to reduce stock or withdraw from the Welsh
market entirely, having a direct impact on produce availability on shelves and in bars and
restaurants. We wish to work with your government to avoid this damaging outcome.

Furthermore, withlessthan 15 months until the scheme is due to commence, there remains no
clear funding mechanism for DRS infrastructure, kerbside collection, or reprocessing, and no
Deposit Management Organisation (DMO) has been appointed. These impacts will be felt from
day one of the scheme - the four-year transition period for glass does not work in practice.

Your Regulatory Impact Assessment assumes 90% of glass will be collected at the kerbside
until 2030, yetyou have not confirmed how Local Authorities (EPR) or reprocessing (PRN) will be
funded for 3 years, from 1%t October 2027.
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Keep WalesTidy have dismissed our concerns as “misinformation”, stating they do not “survive
contactwith any of the international evidence we've seen” (BBC, 29 June). This is inaccurate, as
evidenced by the collapse of the scheme in Scotland in 2023, where only around 50% of
companies enrolled. It is also evidenced by ongoing regulatory efforts to harmonise deposit
schemes across Australia, the USA, and the EU (please see the attached briefing by the WSTA
for further context).

We welcome your manifesto pledge to only include glass in DRS ‘whenthis becomes practically
feasible’. We firmly believe that consumers, businesses, and the environment are best served
by a fully interoperable, UK-wide scheme.

We urge you to align with the rest of the UK by removing glass from the Welsh scheme and
associated regulations in full and appointing a DMO as a matter of urgency.

Yours Sincerely,

Miles Beale David Chapman Dr Nick Kirk
Chief Executive, Wine and Executive Director (Wales), Federation Director, British
Spirit Trade Association UK Hospltallty Glass
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Managing Director, Moét
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Chief Executive, The Wine
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Managing Director, John E
Fells & Sons

Neil Quigley

Chief Operating Officer,
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Managing Director, The
Oxford Wine Company
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Matt Anderson
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Director, Thames Distillers
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Executive Chairman and
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Founder and Owner, Rathfinny
Wine Estate
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Alex Hunt MW
Purchasing Director,
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Linda Cowan

Operations Director, Alliance
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Lee Evans
Co-Founder and Managing
Director, Condor Wines
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Dylan Rowlands
Owner/Perchennog
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Managing Director, Schenk
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Managing Director, The
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Philip Amps

Isabelle Clark

Director, Clark Foyster Wines
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CFO, Averys of Bristol Ltd
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Les Caves de Pyrene

..:.'.’S.Leo ca.V ed
o de Pvrene

PEMBROKESHIRE

Chris Charters
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